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This market survey aims to provide relevant information on the agrochemical market in
Chile - specifically crop protection chemicals or pesticides - so that Indian exporters may
get a deep understanding of it and may also develop and execute a successful market
entry into Chile.

The survey includes quantitative information such as market size and import and export
statistics, among other data. It also contains qualitative information about companies,
products, entry and registration product requirements, etc.

1. Market Overview

1.1 Agriculture sector

In 2017, the agricultural, livestock and forestry sector totalled around US$ 8.6 billion,
representing 3.1% of Chilean GDP. The fruit growing sector accounted for 38% of sectoral
GDP, followed by livestock (21%) and agriculture (19%).

The land planted with fruit trees has grown steadily in the last decade. According to
ODEPA' and CIREN?, it grew from 267.491 hectares in 2010 to 315.735 hectares in 2017,
representing an increase of 18%. See chart below.

Fruit tree planted area - in hectares
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1 ODEPA, Oficina de Estudios y Politicas Agrarias (Office of Agricultural Studies and Policies).
2 CIREN, Centro de Informacién de Recursos Naturales (National Resources Information Centre).
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Vines are the leading fruit crop, making up 15.3% of the total planted area, followed by
walnuts (11.2%) and avocados (9.5%).

Fruit tree planted area by specie - 2017
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Source: ODEPA - CIREN

Almost 60% of the fruit produced in Chile is exported to other countries. At this regards, it
is noteworthy that Chilean is the leader fruit exporter of the southern hemisphere, with
exports of 2.7 million of tonnes of more than 20 different types of fruits exported in 2017.
As well, Chile is the global leader in the export of table grapes, blueberries, prunes and
cherries. This gives an idea on the importance of the fruit sector for the agriculture and
foreign commerce, which has prompted farmers and fruit processors to adopt premium
technology innovations, in order to ensure continued competitiveness.

Related to annual crops, main domestic ones are wheat, corn, oats, potatoes, rapeseed
and rice. The growing of annual crops in Chile has decreased over the last decades. The
685,000 hectares sown in the 2016/17 season represent a -18% decline compared to two
decades ago and - 6.8% decrease compared to 2015/2016 season.

Sown area reductions have been mainly in wheat, corn, barley, pulses, potatoes, sugar
beet, lupine, and tobacco. Nevertheless, other crops have increased in the same period,
such as rapeseed, oats and triticale. Related to yields per hectare, they have increased
across almost all crops, revealing the usage of innovative technologies and better seeds
and agrochemicals.
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Sown area by type of annual crop (in hectares)

2012/13 2013/14 2014/15 2015/16 2016/17
Cereals 579.184 567.641 534.984 563.782 511.161
Legumes 34.109 28.097 25961 25.762 33.100
Tubers 67.615 67.300 72.329 70.597 70.465
Oleaginous 46.102 41.332 52.617 55.480 53.066
Others 16.213 15.603 18.683 18.546 16.760
TOTAL 753.453 727.018 704.577 734.167 684.552

Source: ODEPA

In Chile, the vegetable planted land accounted for 69.845 hectares in 2016, representing a
-13.6% decrease compared to 2010. Main planted vegetables were corn, lettuces and

tomatoes.

Vegetable planted area - in hectares
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One of the main challenges Chilean agriculture has been facing in the last years is the
water scarcity in almost all the national territory. Chile has suffered from drought periodically
Agricultural production currently subtracts 73% of the water used for the
productive sector. A combination of climate change, population growth and man-made problems
has exacerbated water scarcity, with a high cost in damage to agriculture and others sectors.
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Besides, climate change (causing frost, unexpected heavy rainfall, ice rain but also
elevating temperatures) has confronted farmers with other new challenges, such as the
increase of pests and plant diseases.

Despite Chile is a top genetically-modified (GM) seed exporter, current Chilean regulation
does not allow farmers to use them for domestic production and cultivation. Access to GM
crops is strictly regulated and allowed only for export seed production. This makes farmers
are highly dependent of pesticides to protect their crops.

1.2 Agrochemical market description

According to Kleffmann Group, the Chilean pesticide market value accounted for
approximately US$ 230 million in 2017. Within Latin America, Chile is relatively a small
market, ranking in ninth position between Equator and Guatemala and far from the
leaders (Brazil and Argentina).

The following graphic shows the sales of crop protection products in Chile (at ex-
manufacturer level) for the period 2012 -2017.

Crop Protection product sales (in US$ million)
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Source: amis AgriGlobe - Kleffmann Group
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In line with global markets, Chilean crop protection product sales decreased in 2015 and
once again in 2016, in value terms. The market recovered moderately in 2017, boosted by
the strengthening of the Chilean peso vis-a-vis the U.S. dollar.

In terms of crop type, most sales (60%) corresponded to fruit crops, with vines (23%) being
the single most important one. See chart below.

Pesticide sales by crop type
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Source: amis AgriGlobe - Kleffmann Group

In Chile, all crop protection products should be approved by Agriculture and Livestock
Service (Servicio Agricola y Ganadero, or its acronym SAG) before its import and
commercialization (see section 4.2).

As of December 2018, around 1.300 crop protection products (synthetic and bio-based)
are authorized to be used in Chile. Out of the total authorized products, 29.7% are locally
manufactured while the rest are imported.

There are around 28 active substances of pesticides prohibited to be used in Chile®. Last
ones were forbidden in 2011 (i.e. pentachlorobenzene, endosulfan, alachlor). Currently,
there is a strong pressure from environment and human health movements toward
authorities to forbid the usage of other products of high toxicity levels.

1.3 Market prospects

3 To see the list of prohibited active substances clock on this link:
www.sag.cl/sites/default/files/lista de plaguicidas prohibidos.pdf
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According to experts, factors, like GM crops not allowed for domestic consumption and
increase in herbicide resistance, are expected to drive the market growth.

As said above, Chilean government supports GM-seed production for exports but not for
domestic production. A bill, allowing farmers to sow transgenic seeds for domestic use,
has been discussed in the Congress for more than a decade. If this bill is passed in the
future, the Chilean crop protection chemicals market will be affected.

As the international experience has shown, the usage GM seeds (such as BT and HT types),
will reduce in most cases the usage of pesticides and herbicides. It will also probably
change the type of crop protection products used by farmers toward more environment-
friendly options.

It is expected that the fruit production - the main Chilean agriculture sector - will continue
to grow within next years, especially of varieties intended for export. Main increases will
be in grapes, cherries and blueberries. Agrochemicals used in fruit crop will, therefore,
benefit from this grow. It is also expected that Chilean farmers - especially those exporting
to demanding markets such as Europe - will continue to lean towards less toxic crop
protection products, compelled by their clients requirements.

The increasing technological innovations in the crop-protection market, combined with
various mergers and acquisitions in the industry, will also drive the increase of the Chilean
market size.

However, government regulations and food safety issues, together with environmental
degradation and farm worker health concerns, are the market few restraints. It is expected
that authorities will evaluate the prohibition of other highly toxic pesticides, in line with
international recommendations.
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2. Imports and exports

Import and export statistics contained in this section correspond to the following products,
with the respective Harmonized System (HS) code under which they are classified in
Chile*:

Chapter/code | Description

38.08.91 Insecticides

38.08.92 Fungicides

38.08.93 Herbicides

38.08.94 Disinfectants

38.08.99 Other pesticides
2.1 Imports

Imports statistics shown below are based on information provided by Chilean Customs.

It is noteworthy that imports registered under some of the above categories can possibly
include products intended to be used in sectors different from agriculture (i.e. chemical
and pharmaceutical industry), as well as products conceived for domestic usage.

It is also important to mention that most imports of each category (insecticides,
fungicides, herbicides and disinfectants) are classified under HS codes denominated as
“others”, making impossible to identify main chemical compounds imported pesticides are
made of. Chilean Custom Tariff Act in force only shows separate HS codes for products
made of compounds that have already been forbidden by Chilean authorities, such as
methyl bromide, bromochloromethane, ethylene dibromide, heptachlor and mevinphos.

4 The HS codes under each type of pesticide is classified correspond to the Custom tariff classification
defined by the Chilean Customs and in force from January 1, 2017. In some cases, they may not coincide
with the codes used in India.
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2.1.1 Imports by type of product

The following chart shows total imports of pesticides, classified by product category.

Imports of pesticide (in US$ CIF value)

2013 2014 2015 2016 2017

38.08.91 69.837.711 81.354.612 67.782.209 75.718.046 75.163.937
38.08.92 77.638.158 76.736.568 87.191.711 96.244.157 98.819.860
38.08.93 121.322.78 117.557.13 113.319.11 109.069.70 120.582.21

5 2 1 7 1
38.08.94 24774916 24.758.311 26.461.660 23.592.959 22.685.192
38.08.99 17.791.545 16.630.291 16.102.667 16.965.106 19.311.990
TOTAL 311.365.11 317.036.91 310.857.35 321.589.97 336.563.1

3 5 8 5 90

Source: Chilean Customs Statistics

In 2017, total pesticide imports stood at US$ 336.5 million. Main imports by category
corresponded to herbicides (35.8%), fungicides (29.3 %) and insecticides (22.3 %).

Within the last 5 years, pesticides imports have increased + 8.1% in terms of value and
+19.8% in terms of volume. All categories have grown, except of disinfectants, which
showed a slight decrease in value, but an increase in volume.

2.1.2 Imports by country

In 2017, Chile imported pesticides from 47 different countries. From them, the main 8
represented about 76% of total imports.

The following chart shows main countries of origin of pesticide imports in 2017.

E/I Santiago/Economic Diplomacy Division, MEA
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Imports by country of origin - % CIF Value 2017

mUSA.

B ARGENTINA
B ALEMANIA
m FRANCIA

23.98%

5.47%
CHINA

5.84% Others

Source: Chilean Customs Statistics

Most pesticide imports came from U.S.A (21.0%), followed by Argentina (11.7%) and
Germany (10.7%).

India ranked in 21" position with around US$ 1.25 million in 2017, 0.37% of total pesticide
imports. Almost 66% of imports corresponded to fungicides produced by the Indian
company Indofil Industries Limited and imported by 3 different Chilean companies: Agrium
Chile (subsidiary of its Canadian homonymous, recently merged Potash Corp to form
Nutrien), Nufarm (subsidiary of its Australian homonymous) and Rotam Chile (subsidiary of
its Honk Kong based homonymous).

2.1.3 Imports by company

The following section shows main companies that imported pesticides in 2017, classified
by category.

2.1.3.1 Insecticides

The following chart shows main companies importing insecticides in 2017, classified under
HS chapter 38.08.91.

E/I Santiago/Economic Diplomacy Division, MEA
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Imports by company - CIF value 2017

Company CIF US$

ARYSTA LIFESCIENCE CHILE S.A. 12.097.564

BAYER S.A. 12.038.320

DOW AGROSCIENCES CHILE S A 9.971.826 OTHERS: 28.49%
S C JOHNSON & SON CHILE LTDA 7.558.482

POINT; 3.78%

SYNGENTA S.A. 4.763.679 DU PONT: 5
DU PONT CHILES A 4.477.797

POINT INDUSTRIAL Y COMERCIAL 2.843.011

OTHERS 21.413.259

Total 75.163.937

Source: Chilean Customs Statistics

In 2017, about 60 companies imported insecticides. Despite of this, imports show a
notable degree of concentration, given that almost 55% of them were conducted by 4
companies.

Most of the main importers corresponded to subsidiaries of multinational companies.
Main ones were Arysta Lifescience (16.1%), Bayer (16.0%) and Dow Agrosciences (13.3%).

2.1.3.2 Fungicides

The following chart shows main companies fungicides in 2017, classified under HS chapter
38.08.92.

E/I Santiago/Economic Diplomacy Division, MEA
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Imports by company - CIF value 2017

Company CIF US$
SYNGENTA S.A. 24.702.364
BAYER S.A. 24.557.226
OTHERS; 18.6
BASF CHILE SA 18.134.647 VALENT; 1.97%
SAC; 2.28%
ARYSTA LIFESCIENCE CHILE S.A. 6.075.171
DOW AGROSCIENCES CHILE S A 2.755.392
ANASAC CHILE S.A. 2.255.531
VALENT BIOSCIENCES CHILE S A 1.942.422
OTHERS 18.397.107
Total 98.819.859

Source: Chilean Customs Statistics

In 2017, about 55 companies imported fungicides, but 2 of them represented about a half
of total imports, showing a high degree of concentration.

With the exception of Anasac Chie, main importers corresponded to subsidiaries of
multinational companies. Main ones were Syngenta (25.0%), Bayer (24.9%) and Basf Chile
(18.4%).

2.1.3.3 Herbicides

The following chart shows main companies importing herbicides in 2017, classified under
HS chapter 38.08.93.

E/I Santiago/Economic Diplomacy Division, MEA
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Imports by company - CIF value 2017

Company CIF US$
BAYER S.A. 17.342.910
VALENT BIOSCIENCES CHILE S A 13.163.756
BASF CHILE SA 13.100.816
OTHERS; 31.29%
SYNGENTA S.A. 12.673.503
ARYSTA LIFESCIENCE CHILE S.A. 11.141.740
DOW AGROSCIENCES CHILE S A 10.000.415 NLEGE
NUFARM CHILE LIMITADA 5.425.145
OTHERS 37.733.927
Total 120.582.211

Source: Chilean Customs Statistics

In 2017, about 48 companies imported herbicides. Imports show a significant degree of
concentration, given that almost 55% of them were conducted by 5 companies.

As same as in the above cases, main importers corresponded to subsidiaries of
multinational companies. Main ones were Bayer Chile (14.4%), Valent Bioscience Chile
(10.9%) and Basf Chile (10.9%).

2.1.3.4 Disinfectants

The following chart shows main companies importing disinfectants in 2017, classified
under HS chapter 38.08.94.

E/I Santiago/Economic Diplomacy Division, MEA
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Imports by company - CIF value 2017

Company CIF US$
S C JOHNSON & SON CHILE LITDA 8.590.756
CLOROX CHILES A 3.266.913
RECKITT BENCKISER CHILE S A 3.048.642
INGER S A 603.487
PENTAFARMA S A 574.270
DIVERSEY IND Y COM 551.456
JOHNSON Y JOHNSON DE CHILE 475.085
BRENNTAG CHILE COM E IND 392.032
OTHERS 5.182.551
Total 22.685.192

OTHERS; 22.85%

BRENNTAG; 1.73%
JOHNSON Y JOHNSON; 2.

40%

Source: Chilean Customs Statistics

Main three importers were SC Johnson (37.8%), Clorox (14.4%) and Schneider (7%) and

Reckitt Benckiser (13.4%).

2.1.3.5 Other pesticides

The following chart shows main companies importing other pesticides in 2017, classified

under HS chapter 38.08.99.

E/I Santiago/Economic Diplomacy Division, MEA
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Imports by company - CIF value 2017

Company CIF US$

SYNGENTA S.A. 4.418.739

BAYER S.A. 3.584.494

ANASAC 2.119.447

OTHERS; 29.99%
ARYSTA LIFESCIENCE CHILE S.A. 1.189.934
. 0,

COM, OSMOSE CHILE LTDA 855.146 TOTAL; 2.02%
ROHM AND HAAS CHILE LTDA 523.828 ROHM AND H
BRENNTAG CHILE COM E IND 438.274

TOTAL CHILES A 390.740

OTHERS 5.791.389

Total 19.311.990

Source: Chilean Customs Statistics

In 2017, about 87 companies imported other types of pesticide. Imports show a significant
degree of concentration, given that almost a half of them were conducted 4 companies.

With the exception of Anasac and Comercial Osmose, main importers corresponded to
subsidiaries of multinational companies. Main ones were Syngenta (22.9%), Bayer Chile
(18.6%) and Anasac (11.0%).

2.2 Exports

In 2017, Chile exported US$ 74.3 million of pesticides. Most of them were, by far,
fungicides (72.1%), followed by (10.6%).1

Main exporters were the local producers Quimetal (52.3%), Anasac (9.5%) and Degesh de
Chile (6.0%).

Main countries of destination were U.S.A (15.7%), Argentina (14.7%) and Peru (11.5%).

E/I Santiago/Economic Diplomacy Division, MEA
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3. Distribution channels

The following chart shows main distribution channels of agrochemicals in Chile.

U

[ FINAL CLIENTS J

ANNEX 1 shows the contact data of some of the main producers, representatives and
distributors importing agrochemicals.

3.1 Representative/Company subsidiary

Representatives are local companies importing and distributing agrochemicals, conducting
the whole product supply process. They buy the products to the foreign manufacturers
they represent and are responsible of importing them and conducting custom clearance
formalities and certification procedures. They are also in charge of the storage, internal
transportation, sales and promotion and customer service. Accordingly, they assume
almost all the risk of product operation in Chile.

In some cases, some activities (such as storage or distribution) are not directly conducted
by them, but subcontracted to third parties.

E/I Santiago/Economic Diplomacy Division, MEA
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Representatives usually advise their clients about the best options to fulfil their specific
needs. Most of these companies have been operating in the Chilean market for several
years and have created a very good reputation among decision-takers. These companies
sell directly and/or through other local distributors.

Several agrochemical foreign brands have created their own subsidiaries in Chile. This is
generally the case when sales volumes justify operating directly in a given country or when
the company prefers to have the total control of their product supply chain, until its arrival
to final consumers. They usually operate in a very similar way than representatives and
offer about the same services. As well as in the case of representatives, they sell their
products directly to final clients or thru distributors.

3.2 Local Distributors
The range of local distributors is very wide.

Some of them are large companies that - apart of pesticides - commercialize other
products for farmers, such as fertilizers, seeds and agricultural machinery and
supplies. They usually have points of sale in different regions of the country and a
sales force which visit farmers periodically. Some of these large distributors are
Copeval and Tattersall.

There are also small distributors that usually commercialize only agro products and
supplies, but not equipment or machinery. They offer a personalized service mainly to
gardeners, landscapers and final clients.

In addition, agrochemicals are also sold in main hardware distribution chains, such as
Sodimac and Easy. In this case, products are usually sold in small packages to be used
in gardening.

Local distributors usually do not import, but buy to local producers, representatives
and multinational subsidiaries in Chile.

E/I Santiago/Economic Diplomacy Division, MEA
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4. Import and commercialization formalities

Agrochemicals imported and commercialized in Chile should meet some formalities. Some
of them are the usual to any import, but some are specific for some products, necessary to
their entry and further commercialization.

Although most of these formalities are conducted by the importer, it is advisable that the
exporter be aware of the documentation and product requirements necessary to fulfil the
Chilean regulation.

4.1 Registration of agrochemicals

All pesticides intended to be imported and sold in Chile should be registered upon the
Agriculture and Livestock Service (Servicio Agricola y Ganadero, or its acronym SAG).

The registration should be required by a natural or legal person having residence in Chile.
It is also necessary to appoint an expert with proven knowledge and experience in
pesticides.

The authorization process begins with a publication of an extract of the registration
request in the Official Journal. This should be done at least 45 days (but less than one year)
before the submission of the official certification request upon the SAG.

To formally request the registration of imported products, it is necessary to fill a form and
submit the following documents:

Document’ Issued by

Registration Certificate/Certificate of Free | Competent authorities
Sale/ Certificate of Export

Certificate of quantitative and qualitative | Manufacturer
composition

Certificate of Formulation, Production or | Manufacturer
Manufacturing

Free-GMO Certificate Manufacturer

Certificate of compatibility for Organic | Competent authorities
Agriculture (if applicable)

5 As India is member of the Hague Apostille Convention, document which has been certified with a
conformant "apostille" are accepted. If not, they should be authorized legalized in the Consulate of Chile.
E/I Santiago/Economic Diplomacy Division, MEA
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The certification process will depend vary depending if the product is an active substance
or a formulated product. It also depends if the product is new and unique or if it is
identical of an already registered one. In this latest case, the registration should follow a
simplified procedure

The registration procedure of a new product can take about 8-10 months. Fees apply
depending on the type of registration.

As a general rule, the registration process is composed by three steps: verification of
submitted documents, technical evaluation and packing & labelling approval.

Once the product has been technically approved, it is necessary to submit the Security
Sheet (HDS), which should be prepared upon the requirements of the National Standard
NCh 2445/1995, and a proposal for labelling.

Once they all approved, the SAG issue an Authorization Resolution, which is granted for a
5-year period.

4.2 Labelling requirements

All agrochemicals should be labelled according to the instructions contained in Resolution
2.195/2000.° They are based on Guidelines on Good Labelling Practice for Pesticides,
prepared by the Food and Agriculture Organization (FAO)

They should contain the following information:

- ldentification of the product (commercial name, product composition, volume,
manufacturer and importer name and address, authorization resolution number,

expiration date, etc.)
- Usage recommendations (usage instructions, application frequency, dosage,

plagues, herbs and diseases for which the product is intended for, etc.).
- Cautions and warnings

Labels should follow some pre-determined designs (depending on its size and amount of
information to include), which state the location of the information on the label.

6 To see the complete text pf this resolution click on this link:
www.sag.cl/sites/default/files/RESOLUCION 2195.pdf

E/I Santiago/Economic Diplomacy Division, MEA
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The bottom of the label should show a color section containing the product hazard level,
according to the toxicology classification of the World Health Organization. This section
should also include the precautionary pictograms recommended by the FAO to reduce
risks when handling, applying or storing a pesticide.

Labels should be printed in Spanish and on a material ensuring duration and legibility.
They should be printed in black type on a white background, with the exception of the
bottom section and the product or company logotype.

Following is an example of a real label:

PRECAUCIONES INSECTICIDA * SUSPENSION CONCENTRADA INSTRUCCIONES DE USO

PRECAUCIONES GENERALES
« Mantener fuera del alcance de nifos,
Ho almocsna junts con alimers o i
+ Conservar este producto en su envase original, bien fapado y con su efiqueta visi
on .,,.,:,,d.“hw s0c0, bien ventil unwvybu\olb’vv

+ Usar guantes, botas de goma, ropa protes « faciol completo o de narix
:‘eboou urmpannlrg:rrc

. ber durante su aplicod

«De ocurrir al nn malestar o signe de Imax»eoaen durante muplnqm el operodor
debs suspender inmedafaments su fabojo y recbi olencion mécica

+ Cukds 08 0 opiicar $0bre CUrSGS d8 OGUD Y Sbrs Nsechas BENETCOS.

15 un potente in ide de sfecto residual prolongado, incluso sn

que cor e s |nlplnn&n bl mievon s S o irins sosporcidns
en agua. Aqualrin no poses solventes orgdnicos, no fiene olor, no irrita y no mancha las
mpuﬁun tratadas.

Amumu esté especialments formulodo po a frotamientos preventivos y cwal ivos en
viores y axferiores d cosas, casinos, resio colegio
mm. transporte oy 0 general en diferen !clcmbanlu&end.u jsque un e
irol de insecios vofadores y rasireros sin la presencia de olor.

AQUATRIN nﬂhmuhdumn uno de los més potentes chivo

wrhey ok
voriedad ds insachos voladores {moscas, Zoncudos, ovispos] Y md-u (boratas, chinches,
pulgas, gorrapatas, hormigas, fijeretas, vinchucas, efc).

AQUATRIN pusde I pasio, drboles y arbusios. No es fitotéxico. Amigabl
mdmgumwwnpﬂq ya o s filotéxico. Amigable

PRIMEROS AUXILIOS
+En caso de contacia con luu,uim 1 con obundante agua limpia 10 - 15 minutos.
r i

chodo on un g ben Yenklado 9.l oo .
vormito y dar & baber Ggue con carbén medidnal
el wmlay Qo S A oo Jorl Sorbon nedicinel

+5i'se observan signos de dokcaloitn odumear xbeilos clontne chdocioales
forrea, iifacian culdnea y cculary difiuliad respiralaria o ol mol uso
provurar chencion medica IMedioNd y masirar al KacuRaive IEW"E"WES DE USO

. =
IN 2,5 SC, es un potentdjinsecticida =
foises e e de sfecta r.LiduTl prnlclrg bess
trol i
N CASO DE EMERGENCIA, COMUNICARSE INMEDIATAMENTE B \dares sensibles, de bREIEIREN oy ersion o temles < ST oo “Diir 4060 cc do Aquatrinen
CON RITA-CHILE AL: (2) 777 1994 g,_,“ ,,.,J‘_’;’,:;_ § livon ds ogua y aplicar sn
@ -

SINTOMAS DE INTOXICACION:
* Malestar general, néuseas, mareos, disnea, espasmas. Asrﬂpn varias, meternidudes, ola s doi nsactos
aume  pora

strias y residencios en general,
ofros. 5|Im|ynplmrln 100 m2.

ANTiDOTO: medios de fransporte y
+No ntidoto .
b “.,:m ? (OBSERVACIONES
Pom n# icaciones con bombas de mayor vel o 11.000 litros), aplicar Aquatrin al
¥ espariar prolijomente toda lo sups
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“LEA ATENTAMENTE LA ETIQUETA ANTES DE USAR EL PRODUCTO”

CLASE 111 OMS

4.3 Registration of pesticide points of sale

Companies distributing pesticides and fertilizers should inform the Agriculture and
Livestock Service (SAG) of any new point of sale or warehouse, at least 30 days in advance
of their start of operations.

4.4 Import procedures

In the case of any import, Chilean Customs requires that each customs entry be supported
by the following documents:
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- Commercial Invoice

- Certificate of Origin, if applicable

- International Transport Document (Bill of Lading or Air Way Bill)
- Packing List, when necessary

- Value declaration

- Other Documents (i.e. SAG authorization)

Each import operation of crop protection products is subject to the authorization granted
by the Agriculture and Livestock Service (SAG). The following documents should be
submitted:

- Custom Destination Certificate (“Certificado de Destinacion Aduanera”), indicating

the SAG Authorization Resolution number (see section 4.1).
- Security sheet (HDS)
- Agriculture/livestock product inspection certificate (IIPA)
- Certificate of product composition
- Original Invoice
- International Transport Document (Bill of Lading or Air Way Bill)

The SAG conducts a physical and documentary inspection of all imports. In addition, they
take samples of about 5% of total pesticide imports and conduct laboratory tests to check
if products correspond to what is declared.

All imports of a total value exceeding USD 1.000 (FOB) require the participation of a
Customs Broker. Minor imports (less than USD 1.000 FOB) can be cleared directly by
importers, following a simplified procedure.

Prior import licenses are not requested by authorities. This is valid for any type of goods.

4.5 Duty fees and taxes

The tax treatment applicable to imports into Chile includes the payment of customs duties,
Value Added Tax (VAT) and other taxes (if applicable), all calculated on CIF value and
determined under GATT valuation standards. Agrochemical imports are subject only to
duty taxes and VAT (19%).

The ad-valorem customs duty rate is 6%. However, goods originating in any of the
countries or regions having signed a Commercial Agreement with Chile and evidencing
such condition by means of a Certificate of Origin can be benefited with a reduction or
exemption of import duties.
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Chile has signed 26 Commercial Agreements with 64 markets, representing 63% of total
world population and 86.3% of world GDP. These agreements grant tariff preferences to
the import of some products.’

India and Chile have signed a Partial Scope Trade Agreement (PSA) giving to some
pesticides a tariff preference. Products covered in this survey and benefiting of this

preference are the ones classified under the following HS codes:

Chapter/code | Description Tariff preference
38.08.91 Insecticides
38.08.91.92 60%
38.08.91.93 60%
38.08.91.94 60%
38.08.91.99 60%
38.08.92 Fungicides
38.08.92.19 60%
38.08.92.99 60%
38.08.93 Herbicides
38.08.93.19 60%
38.08.93.29 60%
38.08.93.51 60%
38.08.93.59 60%
38.08.94 Disinfectants
38.08.94.12 80%
38.08.94.19 80%
38.08.94.99 80%
38.08.99 Other pesticides 0%

7 Find the list of countries and the complete texts of Commercial Agreements signed by Chile, by clicking on

this link: www.direcon.gob.cl/acuerdos-comerciales/
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4.6 Trademark protection

Even if it is not mandatory, it is strongly recommended that foreign companies register
their trademarks if they aim to use them in Chile. They will permit to uniquely identify a
company and its products to its customers and to distinguish them from those of its
competitors

It is also advisable that, before using a trademark or logo, companies should check if such
signs are already registered in identical terms or in similar terms (from a visual or phonetic
point of view).

Trademark protection lasts 10 years and its registration can be renewed indefinitely (for
periods of 10 years at a time). According to Chilean law, trademarks cannot be revoked for
non-use reasons. The owner of a trademark could authorize a third party to use it under a
license contract.

The National Institute of Industrial Property INAPI (www.inapi.cl) is the Chilean agency for
registering trademarks, copyrights and appellations of origin. The registration procedure
can be done in person or via internet, for a fee. According to Chilean law, it is not
necessary to hire a lawyer or trademark agent to file a trademark application.

Nevertheless, it is highly recommended in the case of companies having foreign residence,
which should also appoint a local representative.
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5. Market opportunities and conclusions

5.1 SWOT analysis

The following SWOT Analysis is intended to be a useful technique for understanding the
Strengths and Weaknesses of India agrochemical producers, and for identifying both the
Opportunities open to them and the Threats they face in the Chilean market.

SWOT ANALYSIS

Weaknesses

e Lack of awareness of Indian
agrochemical products among
decision takers.
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5.2 Main opportunities and conclusions

As said above, the Chilean crop protection market is expected to continue growing in next
years, driven by the GM seed prohibition for domestic crops, technology improvements
and the still large types of non-prohibited products for sale and usage.

Agrochemical market will also continue to be leaded by products oriented to protect fruit
crops.

According to market actors, main opportunities are for products of low-toxicity at
competitive prices, given that farmers - especially exporters - are interested in replacing
harmful pesticides but are not willing to significantly increase their costs.

Generic products have also good opportunities, especially for large crop areas and also
small farmers. Same as for active substances used in the formulation and production for
finished products. Locally, there is one large producer (Anasac) and other medium and
small ones that need to import raw materials for their manufacturing processes.

The market is strongly dominated by large multinational companies most of them having
subsidiaries in Chile. It is important to take in mind that these local subsidiaries have very
few possibilities to decide where to import from, as most of the time this decision is
imposed to them by the brand. Therefore, Indian companies should negotiate
manufacturing contracts or finish product provision with them at corporate level.

There are also some local companies that formulate their products but manufacture them
through third parties (locally or abroad).

Indian exporters willing to sell agrochemicals in Chile are advised to find a local
representative or importer, who can be permanently with final clients, as well as to deal
with certification processes and import procedures. Moreover, it is very important that the
representative can also take in charge the training to users on how to apply the pesticides.

Another way to entry the Chilean market is to set up a subsidiary. The steps to follow to
create a new company are well defined and are, in general, quite simple. Nevertheless, it is
recommended to foreign investors to get advice from a local lawyer, who can even act as
legal representative and provide a commercial address (both are requirements for a
company creation).
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